This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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LISTING STATEMENT NO. 2478 LISTED FEBRUARY 15, 1971. 


625,000 Shares without nominal or par value of which 
25,000 shares are subject to issuance. 


Stock Symbol “PDS”. 
Post Section 11. 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


pa 
V 
PEOPLES DEPARTMENT STORES LTD. 


Incorporated under the laws of Canada by Letters Patent dated May 18, 1933 


CAPITALIZATION AS AT ARY_ 7, 1971 


ISSUED AND 
AUTHORIZED OUTSTANDING TO BE LISTED 
Common Shares without nominal or par value pe 1,000,000 600,000 625,000* 


*of which 25,000 are reserved for issuance. 


hi APPLICATION 


PEOPLES DEPARTMENT STORES LTD. (the “Company”) hereby makes application for the listing 
on The Toronto Stock Exchange of 625,000 common shares without nominal or par value in the capital of the 
Company, of which 600,000 have been issued and are outstanding as fully paid and non-assessable. The re- 
maining 25,000 common shares included in this application have been reserved for issuance pursuant to an 
option granted to an employee of the Company to purchase such shares at a price of $11 per share. The option 
terminates on January 31, 1979. 


2. HISTORY 


The Company was incorporated as People’s 5-10-15¢ to $1 Stores Limited under the laws of Canada by 
letters patent dated May 18, 1933. The letters patent of the Company were amended by supplementary letters 
patent dated December 16, 1967, changing the name of the Company to its present name and by supplementary 
letters patent dated May 27, 1968, converting and sub-dividing the authorized 5,000 common shares of the par 
value of $100 each into 1,000,000 common shares without nominal or par value. 


a: NATURE OF BUSINESS 


The Company is engaged in the retail distribution of a broad range of medium- to low-priced apparel items 
and variety goods. The Company does not have manufacturing facilities but purchases from a large number of 
suppliers located mainly in Montréal and Toronto. 


The Company currently operates 41 stores ranging in size from 2,700 sq. ft. to 38,000 sq. ft., of which 27 
are located in Québec, 11 in Ontario, and 3 in Nova Scotia. In addition, the Company also maintains a 33,000- 
sq. ft. warehouse adjacent to its executive offices in Montréal. All of these premises are leased for varying 
periods, ranging up to approximately 30 years. 

During the last five years, the Company has implemented a program of modernization and expansion, 
which, together with improved managerial controls, has led to a significant improvement in sales and profit 
margins. 

The Company employs approximately 650 people on a full-time basis, and an additional 175 clerks at 
peak periods. Most stores are operated on a partial self-service basis. The Company enjoys stable employee 
relations. 

The Company’s main competition comes from other junior department stores. The Company, however, 
has been able to compete effectively by virtue of its progressive marketing techniques, experienced buying staff, 
and the prime locations of its stores. In keeping with current trends in the retail trade, present store outlets are 
being expanded and modernized and locations are constantly being sought in growing centres of population. 


4. SHARE ISSUES DURING PAST TEN YEARS 


No shares have been issued during the past ten years. 


oF STOCK PROVISIONS AND VOTING POWERS 


Each common share carries one vote at all meetings of shareholders. 


6. DIVIDEND RECORD 


The Company did not pay any dividends for the fiscal years ended July 31, 1965, and July 31, 1966. For 
each of the fiscal years ended July 31, 1967, and July 31, 1968, dividends aggregating $60,000 were paid, equiv- 
alent to $0.10 per common share. For each of the fiscal years ended July 31, 1969, and July 31, 1970, divi- 
dends aggregating $240,000 were paid, equivalent to $0.40 per common share. Dividends are presently being 
paid on a quarterly basis at the rate of $0.10 per common share, representing an aggregate amount of $60,000 
per quarter. 


is SUBSIDIARY COMPANIES 
The Company has no subsidiary. 


8. FUNDED DEBT 
The Company has no funded debt. 


9. OPTIONS, UNDERWRITINGS, ETC. 


Pursuant to a resolution of the Board of Directors of the Company dated January 10, 1969, and ratified 
at the annual meeting of shareholders held on January 31, 1969, an option was granted to Saul Shapiro, the 
President of the Company, to purchase 25,000 common shares from the treasury of the Company at a price of 
$11 per share. The option is for a period of ten years and is exercisable to the extent of not more than 20% of 
the total optioned shares in each of the first five years, with the first 20% being exercisable on or before Janu- 
ary 1, 1970, and the rights thereafter to be cumulative at the said rate of 20% per annum. 


10. LISTING ON OTHER STOCK EXCHANGES 


The common shares of the Company are listed on the Montreal Stock Exchange. 


Le STATUS UNDER SECURITIES ACTS 


In July, 1968, the Québec Securities Commission granted permission for the sale to the public of 295,000 
of the issued and outstanding common shares of the Company. 


12: FISCAL YEAR 
The fiscal year of the Company ends on July 31 in each year. 


LS. ANNUAL MEETING 


The By-laws of the Company provide that the annual meeting of the shareholders of the Company shall be 
held at the head office of the Company or at such other place within Canada as the Board may determine once 
at least in every calendar year and not more than fifteen (15) months after the holding of the last preceding 
annual meeting as may be fixed from time to time by the Board, the Chairman of the Board, or the President. 
The last annual meeting of shareholders of the Company was held on December 4, 1970. 


14. HEAD OFFICE 
The head office is located at 5590 Royalmount Avenue, Montréal, Québec. 


if: TRANSFER AGENT 


The transfer agent for the common shares of the Company is The Royal Trust Company, at its principal 
offices in Montréal and Toronto. 


16. TRANSFER FEE 
No transfer fee is charged on stock transfers. 


ie REGISTRAR 


The Registrar for the common shares of the Com 


pekicuriédt sith Tescate: pany is The Royal Trust Company, at its principal offices 


18. AUDITORS 


The auditors of the Com 


ove pany are McDonald, Currie & Co., 630 Dorchester Boulevard West, Montréal 101, 


19. 
Name and Address 


William W. Laird, Q.C. 


26 Arjay Crescent 
Willowdale, Ontario 


Abe Gold 
5500 Macdonald 
Montréal, Québec 


Saul Shapiro 
5041 Glencairn Road 
Montréal, Québec 


P. André Gervais 
427 Mount Stephen 
Westmount, Québec 


F. Coulter Deacon 
338 Inglewood Drive 
Toronto, Ontario 


Charles Saxe 


4840 Céte St. Luc Road 


Montréal, Québec 


20. 


OFFICERS AND DIRECTORS 
Position Principal Occupation 


Director and Chairman of the Board Barrister and Solicitor 


President — Glencairn Manage- 
ment Limited 


Director and Vice-Chairman of the Board 


President and Chief Executive 
Officer (Executive Vice-President 
and Secretary-Treasurer 1965- 
1968 )—Peoples Department 
Stores Ltd. 


Barrister and Solicitor 


Director, President and Treasurer 


Director and Secretary 


Director Investment Dealer 


Vice-President, Merchandising Vice-President, Merchandising 


(Buyer 1965-1968 )—Peoples 
Department Stores Ltd. 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Peoples Department Stores Ltd. hereby 
applies for listing of the above-mentioned securities on The Toronto Stock Exchange, and the undersigned 
officers hereby certify that the statements and representations made in this application and in the documents 
submitted in support thereof are true and correct. 


PEOPLES DEPARTMENT STORES LTD. 


4 : Per: “S. SHAPIRO”, 
Corporate President and Treasurer 
Seal 
Per: “P. ANDRE GERVAIS”, 
— 


DISTRIBUTION OF COMMON 


Number 
13 
68 
L537 
79 
38 


Secretary 


STOCK AS OF JANUARY 7th, 1971 


Shares 
a: Holders of 1 — 24 share lots ............ 118 
ie z eo 2 e—— ee 9 abe Rule Reese 3,092 
Mgt ae ‘4 ” 100 — 199 ” Sew letras tO.333 
cae oe 2 200 z= 299"? Pa ee 16,140 
Real ‘g » 300 — 399 ” A Re 11,400 
See Cae ‘i ” 400 — 499 ” Be haere 6,110 
, a! ” 500 — 599 ” oN kes Se aes 26,905 
SiR me > 1000. — ups eR ees 519,902 
Shareholders Total Shares 600,000 


FINANCIAL STATEMENTS 


PEOPLES DEPARTMENT STORES LTD. 
BALANCE SHEET as at July 31, 1970 


ASSETS 


CURRENT ASSETS 


Cash oe oe 
Short-term deposits... oye ies: 
Government of Canada Bonds—at cost 

(quoted value 1970—$30,550; 

1969—$29,200) 

Accounts receivable ‘ ey ne ae a aie 
Inventories—at the lower of cost or net realizable value less normal profit 

margin on ae wh 
Prepaid expenses 


ACCUMULATED 
COST DEPRECIATION 
$ $ 
FIXED ASSETS 
Land 25,629 — 

Building On 40,000 5,800 
Furniture and fixtures .... 2,014,042 1,214,105 
2,079,671 1,219,905 


Leasehold improvements—at cost less amortization 


GOODWILL—at nominal value .... 


LIABILITIES 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 
Income taxes 


DEFERRED INCOME TAXES 


SHAREHOLDERS 301. ALB Lani, 


CAPITAL STOCK (note 1) 


Authorized— 

1,000,000 common shares without nominal or par value 
Issued and fully paid— 

600,000 shares 


RETAINED EARNINGS 


SIGNED ON BEHALF OF THE BOARD: 
“SAUL SHAPIRO”, Director 
“ABE GOLD”, Director 


1970 
$ 


198,603 
1,500,000 
40,000 
190,928 


2,573,951 
52,407 


4,555,889 


25,629 
34,200 
199,937. 


859,766 


173,052 


1,032,818 


1 


5,588,708 


799,186 
39,028 


838,214 
888,814 


300,000 
4,399,894 


4,699,894 
5,588,708 


1969 
$ 


32,288 
1,500,000 
40,000 
14,709 


2,654,211 
36,487 


4,277,695 


25,000 
38,000 
679,256 


742,256 


154,124 


896,380 


1 
5,174,076 


518,560 
181,779 


700,339 
745,139 


300,000 
4,160,337 
4,460,337 


5,174,076 
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PEOPLES DEPARTMENT STORES LTD. 


Directors 


Officers 


Head Office 


Transfer Agent 
and Registrar 


Auditors 


F. Coulter Deacon 

P. André Gervais 

Abe Gold 

William W. Laird, Q.C. 
Saul Shapiro 


Chairman of the Board 
William W. Laird, O.C. 


Vice-Chairman of the Board 
Abe Gold 


President and Treasurer 
Saul Shapiro 


Vice-President, Merchandising 
Charles Saxe 


Secretary 
P. André Gervais 


5590 Royalmount Avenue 
Montreal, Quebec 


The Royal Trust Company 
Montreal, Quebec 


McDonald, Currie & Co. 
Montreal, Quebec 


PEOPLES ‘DEPARTMENT "Sit@Op Esmee 


Report to the Shareholders 


On behalf of the Board of Directors of your company, | am pleased to present 
the Annual Report for the year ended July 31, 1970. 


Operations 


During the year, four new stores were opened (two each in Nova Scotia and 
Ontario) bringing the total number in operation to 40. There are now three stores in 
Nova Scotia, and your Directors feel that the potential of this market may justify 
further consideration in the overall expansion programme of the company. 


Sales for the year ended July 31, 1970 surpassed the $15 million mark for 
an increase of $2,267,618 over the previous year. Net earnings increased by 
$44,254 and amounted to 80¢ per share as compared with 72¢ in 1969. 


Despite the general economic pressures which virtually all Canadian com- 
panies felt during the past year, the company’s success in the areas of purchasing 
and marketing has resulted in a slight increase in the gross margin over the 
previous year. 


Although sales have shown a substantial improvement and merchandise costs 
were adequately controlled, there were increases in certain non-controllable 
expenses. In particular, rent, taxes, light, heat and power increased by $218,600 
(an increase of almost 25% over the previous year). Depreciation and amortization 
accounted for a further additional charge of $44,900. Salaries and bonuses of $2.2 
million to store personnel constituted the largest single cost of store operations. 


Because of the widening market which your company is now serving, the 
Directors felt it necessary to increase the number of store supervisors during the 
year, and as a result, more assistance was provided to store managers as well as 
closer contact with head office. A very tangible outcome of this decision has been 
better control over inventories and, as can be seen from the financial statements, 
there has been a reduction in inventory levels from the previous year although 
there were four more stores at year-end. 


Four-year summary of operations 


1970 1969 1968 1967 
$ $ $ $ 
SSEIINGEI area neioneaodeecoa eaeacsenons 15) SRO) Ste Sh | 22 sisi 11,875,905 HOLS 57822 
Earnings before 
income taxes ............. 1,004,557 900,303 673,340 597 a, 
INCOMeNTaXGS teacanucence: 525 000 465,000 330,000 283 000 
Net carniinGs! 2cuee ss 479 557 435 303 343 340 314,777 
Earnings per share ....... 80¢ 72¢ 57¢ 52¢ 


Bigidendssette ae ee 240,000 240,000 60,000 60,000 


ANNUAL REPORT 1970 


Financial position 


At the end of the year, current assets were equivalent to more than five times 
current liabilities and working capital increased to more than $3.7 million. Due to 
the uncertainties existing in the economy and the effect which inflation has had 
on the cost of financing, the Directors have felt it necessary to maintain a high level 
of liquid assets to facilitate the company’s expansion programme. Funds provided 
by operations have been used in payment of dividends at an annual rate of 40¢ 
per share and also to modernize existing stores and equip those opened during the 
year with the result that net fixed assets exceed $1 million at year-end. 


The future 


The very satisfactory increase in sales and the improvement of the gross 
margin in the year have served to reinforce the Directors’ view that further 
opportunities exist in areas which are now served by the company and also in 
others which are being considered for future expansion. 


Conclusion 


The favourable results for the year as well as the probable adjustments in 
the business environment reaffirm your Board's confidence that the company will 
continue its established growth pattern and that the coming year will produce 
increased sales and profit margins resulting in improved earnings and financial 
position. The effect of the increased supervisory staff and the operations of the 
four new stores will be felt during the coming year and should serve to strengthen 
further the company’s marketing efficiency and also the return on your investment. 


On behalf of your Board of Directors, | wish to express my appreciation to 
all employees who contributed to the success of the company during the past year 
and look forward to the challenges of the year ahead. 


Saul Shapiro, 


President. 


Montreal, Quebec. 
October 30, 1970. 


PEOPLES DEPARTMENT STORES ETD: 


meebo lf, 


Current Assets 


S] MUOUP IRS TAIAMY OKC] OKO. fin thad ncashoouanncosen sudnosdiosoencnodane 


Government of Canada Bonds — at cost 
(quoted value 1970 — $30,550; 
1969 "S29, 200), 2 eee 


ANGCOUTES GECSIV ALG a pace eee Eee eee reer 


Inventories — at the lower of cost or net 
realizable value less normal profit margin ...... 


Prepaid: Ox PenSGS ss -s.cnste tun aoa ete ene 


Accumulated 
Fixed Assets Cost depreciation 
$ $ 
rey au lit weasce a See wenn ct: 25,629 — 
OT CU Geen e ees eae 40,000 5 800 
Furniture and 
TEEUT ES ayer eee BOA Oa 124 OS 
2,079,671 1,219,905 


Leasehold improvements — 
ACO. IOSS SIMMOMNZEMIOM cca.cacosncsoanssste re scocacnese 


Goodwill — at nominal value 


1970 
$ 
198,603 


1,500,000 


40,000 


190,928 


PIA OW else) 6) 


52,407 


4,555,889 


257629 
34,200 


799,937 
859,766 


1733052 
LOSZ816 
1 
5,588,708 


1969 
$ 
32 288 


1,500 000 


40,000 
14,709 


2,654,211 


36,487 
4,277,695 


25,000 
38,000 


679,256 
742 256 


154,124 


896,380 


1 


5,174,076 


BALANCE SH EET asiabJuly 31,1970 


BIAS UE NES 


Current Liabilities 1970 1969 
S $ 
Accounts payable and accrued liabilities ............ 7995186 518,560 
IMONPOmlAXC Seer es ner ee eh ee os 39,028 insu ew AAs) 
838,214 700,339 
Deferred Income Taxes .....2....0.0.0. ooo ooo cceec ccc cceeeee 50,600 13,400 
888,814 7130739 


Sito rt Oe bio oe Oui Tay, 


Capital Stock (note 1) 


Authorized — 
1,000,000 common shares without nominal 
or par value 


Issued and fully paid — 


COC TOOOR SALES 2 ahs .s.isc a tresae tenes aienn eden catia 300,000 300,000 
Retained earnings. ni pes ee ee 4 399,894 AL 160,337 
4,699,894 4,460,337 


SIGNED ON BEHALF OF THE BOARD: 
Saul Shapiro, Director 


5,588,708 5), | HALLOWS 
Abe Gold, Director nas E Pace cat 


Statement of Earnings 
for the year ended July 31, 1970 


PEOPLES DEPARTMENT STORES ETD; 


1970 1969 
$ $ 
SALES secciseue aia gists one tae ORR etre eee eee eee 15,390,356 IS A22,7368 
COSTSEAND: EXRENSES 
Cost of sales, operating and administrative 
OXPENSES Passat Sok ouee neces. trceuner nine een een ee 13 22029 li 284412 
Directors’ iremuUmeratiOn ia. .coneess eee eee 130,204 139.235 
PROT cacece Cogeed tae tant ects eg et eee 792,029 655,992 
Depréctation. and amortization! 1.22 eee ks Wereow! 142,796 
14385700 12,222,435 
EARNINGS BEFORE INCOME AXES (ee 7,004,557 900 303 
“INCOME® TAXES =——“Culnre mit (aera eae neers 487,800 451,600 
— deT6iTed icmendiie aie eee 37,200 13,400 
525,000 465,000 
NEP EARNINGS: FORMIME.Y EARS po eee 479,557 435,303 
Statement of Retained Earnings 
for the year ended July 31, 1970 
1970 1969 
$ $ 
BALANCE BEGINNING OF YEAR 3 es ALTGOR3 G7 3,965,034 
Net earnings for the year... ener ATS 557 AZ, 303 
4,639,894 4,400 337 
DIV TOGTIGS. sane tie Re Sichudieeeeseh ee eee wle anal einen 240 OOO 240,000 
BALANCE — END OR VEAR sc aecceent ce ence eee 4,399 894 4,1,60;337 


Statement of Source and Use of Funds 
for the year ended July 31, 1970 


1970 

Source of Funds $ 
Nei earnings, [OURS t VCore ke c2eet op shee aetecengreens 479,557 

Add: Charges not requiring cash outlay — 
Depreciation and amortization .......... lov 37 
DelerrecuincOmes taxes. cakencscscseecos eos 5/200 
704,494 
Use of Funds 

Netaccitions 10 TIXCC ASSETS) 1.6 csssss coneeeenes S245 
(RCTS STINTS IS cess 498 ea cra Ie ar 240,000 
564175 
Increase (decrease) in working capital ............ 140,319 
Working capital — beginning of year ................ 5177306 
Increase (decrease) in working capital ............ 140,319 


Working capital — end of year .......................... On W807 SD 


1969 
$ 
435,303 


142,796 
13,400 


591,499 


356,489 
240,000 


596,489 
(4,990) 
3,582 346 
(4,990) 
550 /77306 
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Notes to Financial Statements 
for the year ended July 31, 1970 


1. STOCK, OPTION 


The company has reserved 25,000 shares under a stock option granted to 
an officer during the preceding year to purchase these shares in instalments 
at $11 each. The option expires in 1976. 


2. LONG-TERM LEASES 


Minimum future rentals, excluding additional amounts based on percentage 
of sales, taxes and other like expenses are: 


VOT VA O75 eae eee $3,582,560 
1O76R= El OS OM. ae 2 pee eee 3 518072 
19S 1S 98644 eee eee 2 546,572 
1986" = SOG © ee ee ae 2.192 ,458 
1992 2 | DOG aaa eee eee 1,67 5.362 
1996-2200 eae ee ee eee 1,273,080 
Subsequent... .25e es eee ee Nil 


3. OTHER COMMITMENT 


In a previous year the company sold, for $357,000, a building constructed 
on land leased until the year 2001 and has undertaken either to repay the 
sale price at the expiration of the lease or to acquire the land at its own 
expense for the account of the purchaser of the building. 


AUDITORS’ REPORT [O° HE SHAR ERO RD 


We have examined the balance sheet of Peoples Department Stores Ltd. 
as at July 31, 1970 and the statements of earnings, retained earnings and source 
and use of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In Our opinion these financial statements present fairly the financial position 
of the company as at July 31, 1970 and the results of its operations and the source 
and use of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


McDonald, Currie & Co. 


CHARTERED ACCOUNTANTS. 
Montreal, Quebec 


September 15, 1970 
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PEOPLES DEPARTMENT STORES LTD. 


STATEMENT OF EARNINGS for the year ended July 31, 1970 


1970 
$ 
SALES Ne Na aie ma i, be: 1% 74) at: 15,390,356 
COSTS AND EXPENSES 

Cost of sales, operating and administrative expenses am me ud 135275,829 
Directors’ remuneration ai oe a a a ee aa 130,204 
Rent ane 22 ei: a, ae ams + ee e} 792,029 
Depreciation and amortization ~ ee ad ue ah iia 187,737 
. 14,385,799 
EARNINGS BEFORE INCOME TAXES .... ear sid sc 3 1,004,557 
INCOME TAXES—current .... ae om ee: aie a a 487,800 
—deferred ae ee ee aa oe 7 37,200 
525,000 
NET EARNINGS FOR THE YEAR er Set mS ae fs 479,557 


STATEMENT OF RETAINED EARNINGS for the year ended July 31, 1970 


1970 
$ 
BALANCE—BEGINNING OF YEAR set R3 oe sock _ 4,160,337 
Net earnings for the year ne he a8 ee ait ae ne 479,557 
4,639,894 
Dividends pa) be is: Rens ie he - mh ae 240,000 
BALANCE—END OF YEAR is ee ae ne nes rach 4,399,894 


1969 
$ 


13,122,738 


11,284,412 
i50,235 
625:992 
142,796 


12,222,435 


900,303 


451,600 


13,400 


465,000 


435,303 


1969 
$ 
3,965,034 

435,303 


4,400,337 
240,000 


4,160,337 


STATEMENT OF SOURCE AND USE OF FUNDS for the year ended July 31, 1970 


1970 
$ 
SOURCE OF FUNDS 
Net earnings for the year ore see aye ee me ae ues 479,557 
Add: Charges not requiring cash outlay— 
Depreciation and amortization  ¢ .... oe a Se ae 187,737 
Deferred income taxes ane ae ee nin ye ie 37,200 
704,494 
USE OF FUNDS 
Net additions to fixed assets .... nes, ar ae rt ae ee 324,175 
Dividends sit Ave ied re ve i sake oo ae 240,000 
564,175 
INCREASE (DECREASE) IN WORKING CAPITAL va ein one 140,319 
WORKING CAPITAL—BEGINNING OF YEAR _.... oe Fea eT oe Tau 
Increase (decrease) in working capital 7 Bes det ia ne 140,319 
WORKING CAPITAL—END OF YEAR an ae = poh Hee OSHS 


1969 
$ 


435,303 


142,796 
13,400 


591,499 


356,489 
240,000 


596,489 
(4,990) 


3,582,346 
(4,990) 


3,571,500 


PEOPLES DEPARTMENT STORES LTD. 


NOTES TO FINANCIAL STATEMENTS for the year ended July 31, 1970 


1. STOCK OPTION 


The Company has reserved 25,000 shares under a stock option granted to an officer during the preceding 
year to purchase these shares in installments at $11 each. The option expires in 1976. 


N 


LONG-TERM LEASES 


Minimum future rentals, excluding additional amounts based on percentage of sales, taxes, and other like 


expenses are: 


1971-1975 $3,582,560 
1976-1980 Ba 18072 
1981-1985 2,546,572 
1986-1991 2,192,458 
1992-1995 1,675,362 
1996-2001 1,273,080 
Subsequent Nil 


3. OTHER COMMITMENT 


In a previous year the Company sold, for $357,000, a building constructed on land leased until the year 
2001 and has undertaken either to repay the sale price at the expiration of the lease or to acquire the land 
at its own expense for the account of the purchaser of the building. 


AUDITORS’ REPORT TO SHAREHOLDERS 


We have examined the balance sheet of Peoples Department Stores Ltd. as at July 31, 1970, and the 
statements of earnings, retained earnings and source and use of funds for the year then ended. Our examination 
included a general review of the accouting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the Company as at 
July 31, 1970, and the results of its operations and the source and use of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preced- 
ing year. 


Montréal, Québec McDonald, Currie & Co. 


September 15, 1970 Chartered Accountants 


PEOPLES DEPARTMENT STORES LTD. 


BALANCE SHEET as at October 31, 1970 


(unaudited ) 
ASS ET:S 
CURRENT ASSETS 
Cash ye i a 
Short-term deposits .... sabes ae 
Government of Canada Bonds—at cost 
Accounts receivable 
Inventories 
Prepaid expenses 
FIXED ASSETS 
Cost 
$ 
Land ee °S. at a 39,664.60 
Buildings |. ae a 40,000.00 


Furniture and Fixtures. Po 203038712 


Leasehold improvements—at cost less amortization 


GOODWILL 


Accumulated 
Depreciation 


$ 


6,750.00 


1,257,207.74 


EEABLUTTLES 


CURRENT LIABILITIES 
Accounts payable and accrued liabilities 
Income taxes 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ 


CAPITAL STOCK 


Authorized— 
1,000,000 common shares without nominal or par value 


Issued and fully paid— 
600,000... ae 


RETAINED EARNINGS 


On behalf of the Board of Directors 
Montréal, December 4, 1970 
“S. SHAPIRO”, Director 


#HOUDTERY 


$ 


39,664.60 
33,250.00 


TI3,1 7996 


$ 
1,480,648.95 


27,814.86 


300,000.00 


4,476,942.70 


$ 
9,090.67 
1,500,000.00 
40,000.00 
5,925.60 
3,748,600.81 
9,790.55 


5,313,407.63 


846,093.98 


176,503.90 


1.00 


6,336,006.51 


$ 


1,508,463.81 
50,600.00 


1,559,063.81 


4,776,942.70 
6,336,006.51 


PEOPLES DEPARTMENT STORES LTD. 


STATEMENT OF EARNINGS 
Period: August 1, 1970 - October 31, 1970 


SALES ae re 
COST OF MERCHANDISE SOLD 


GROSS PROFIT 


EXPENSES 
Store Operations 
Head Office 


OTHER INCOME 
Discounts 


Miscellaneous 


EARNINGS BEFORE INCOME TAXES 


(Unaudited) 


1970 
4,135,193¢51 
2,729,229.04 


1,405,966.47 


1,073,487.69 
115,236.51 


1,188,724.20 


217,242.27 


D6;327°83 
oP ape 


56,854.88 


274,097.15 


1969 
3,503,349.40 
2,312,210.60 


1,191,138.80 


924,467.63 
92 108,32 


LOW AIS .2> 


173,962.85 


41,759.75 
408.47 


42,168.22 


216,131.07 


